The economic power of veto players – the connection between fiscal policies, and political systems
Krzysztof Wasniewski

Abstract

This article explores the correlation between political systems, and fiscal policies, focusing on predicting those changes in fiscal policy that may be induced by modifications in the partisan structure of political systems, as compared to cross-sectional differences between constitutional systems. Following the distinction between the cash-based, and the accrual based approach to public finance, this article studies the government’s fiscal stance as capital balances. Empirical research presented allows concluding that political systems do differ as for the amount of liquid capital held by the public sector. Three broad clusters of countries can be defined, regarding their political systems, and these clusters display a significant disparity as for the observable fiscal stance. Case studies sampled from those clusters lead to conclude that the amount of liquid assets held by the public sector changes in close correlation to political polarization. The main path open for future research is the question whether fiscal variables can indicate pre-emptively the emergence of political veto players, even before their official appearance in the partisan, or the constitutional structure.

